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Republic of the Philippines
Bangsamoro Autonomous Region in Muslim Mindanao

) OFFICE OF THE WALI OF BANGSAMORO

Bangsamoro Government Center, Gov. Gutierrez Ave., Rosary Heights VII
Cotabato City
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The Role of ‘Ulama in Building a Strong Support Base for the Promotion and
Development of Islamic Finance in the BARMM

August 17, 2022 @ Alnor Convention, Cotabato City
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Praise be to God, who united hearts with the unity of Islam, and gathered the
scattered people to worship Him and enter the abode of peace, and | bear witness
that there is no god but Allah alone, Who has no partner, He commanded to hold fast
in unity, and warned against division and strife, and | bear witness that our master
and beloved Muhammad, a slave of Allah and His Messenger, may peace be upon
him, laid the foundations of unity and he set up a beacon for monotheism among the
people, and peace be upon his family and companions, and those who followed

them and followed their guidance throughout the ages.
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Honorable Chief Minister: Ahod Balawag Ebrahim,



His Eminence Grand Mufti of BARMM: Shaikh Abu Huraira Udasan.
Honorable Minister: Atty. Ubaida Pacasem
Honorable Member of the Parliament: Dr. Mohammad S. Yacob.

My brothers ‘Ulama, Respected guests, Ladies and Gentlemen.

Assalamo Alaykom Warahmatollahi Wabarakauho
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Islamic finance uses the Shari’ah as the backbone of its system. And the Shari’ah al-
Islamiyyah not only contains the principles and foundations upon which the financial
system is established, but also provides guidance for setting the Islamic Financial
Institutions’ direction. Practically speaking, it is the ‘Ulama particularly the Shari’ah
scholars, in their role as interpreters of the Shari’ah, who are charged with guiding
these institutions. They have a key role to play in maintaining the credibility and
integrity of the Islamic financial institutions by requiring them to adhere not only to
the Shari’ah’s technical requirements but to its values and principles as well, in
accordance to the moral governance. Thus, their participation is vital to the

institutions’ development.
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The existence of a specific group of scholars (‘Ulama) to supervise and monitor
financial practices is a new development in the Islamic tradition. Historically, this
phenomenon started with the establishment of Islamic financial institutions in the
mid- 1970s. At that time, there were three Islamic financial institutions were set up,
namely: 1) Dar al- Maal al- Islami, founded by the son of the late King Faisal of Saudi
Arabia, Prince Muhammad al-Faisal, who appointed Sheikh Muhammad Khater, the
Grand Mufti of Egypt, to the head of a board responsible for developing financial
tools and methods compliant with the Shari’ah; 2) Bayt al- Tamweel al- Kuwaiti —
Kuwait Finance House — founded by Sheikh Bazee al-Yaseen, who chose Sheikh
Muhammad Badr Abdel Basset to be his chief scholar in the law; and 3) Dallah
Albaraka Group, founded by Sheikh Saleh Kamel, who appointed a group of the
highest religious authorities in many countries to develop an Islamic financing code
based on the Shari’ah. The group was later called, for the first time, the Shari’ah
board. Since then, the appointment of a group of scholars, most of them having a
Shari’ah background, has been necessary in the establishment of an Islamic

financial institution.
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This means that the presence of Shari’ah boards is significant in Islamic financial
institutions and that the decisions of Shari’ah boards are viewed as very crucial in
Islamic finance development. The Shari’ah board serves not only to ensure public
confidence in the legitimacy of Islamic finance operations and products, but also to
ensure that Islamic finance is operating and developing based on Shari’ah

guidelines.

The Shari’ah board is considered the stakeholders’ advocate regarding Shari’ah
compliance. In addition, it is considered the main actor in Shari’ah governance.
Therefore, it is important to affirm that qualified and competent Shari’ah advisors are

appointed.
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Various regulators and Islamic finance institutions have placed minimum guidelines
for eligibility to serve on a Shari’ah board; for instance, a Shari’ah advisor should
possess necessary knowledge, expertise or experience in figh al-mu’amalah or usul
al-figh, have considerable knowledge of current practices in finance and Islamic
finance, and be a person of reputable character. In our humble observation, in order
to ensure the standard of advisory services provided, a Shari’ah advisor should

possess, but not limited, to the following criteria:
i)l Jgoly alolall aid (3 OUs) of 3pime 23 0e .1
AU B ladls 2l Y Lsed) cole)lag 231801 5,2k .2



i) Aol gaeal) vl

Ly OTA e de i) AN Dl e 5,48

Aoy ol AUlSCally 2nail) 31 i)l

kg 22U 3yludly 1 4

A Lo Sl i caysill aedl Yl 2301 illy dind) deedl

~N N 01 B~ W

. considerable knowledge or mastery in figh al-mu’amalah and usul al- figh;

. sufficient knowledge of the current Islamic and conventional finance practices;
. deep understanding of magasid al-Shari’ah;

. the capability to derive legal rulings from the Qur'an and the Hadith;

. sufficient understanding of the issue and problem posed;

. boldness, trustworthiness and dynamism; and
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. good reputation and strong Islamic moral values.
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In addition to the above criteria, in order to maintain the credibility of the decisions
made, the members shall be practicing Muslims who are willing to frankly state what
they believe. This is important, as Islamic finance is not only related to the ‘legal’

aspects of Islam but also part of Islam’s belief system.
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Having mentioned the above criteria, one of the critical issues faced by the industry

today is the lack of qualified Shari’ah scholars. The current numbers of qualified



scholars do not match the growing number of institutions that require their services.
Thus, initiatives, on the part of the BARMM Government to educate, train and
produce new scholars are very much needed and should be intensified, and Islamic
financial institutions need to realize that they should make significant investments to

develop the necessary human resources.
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In addition, the ‘Ulama, specially the new and young ones need to be reminded that,
in addition to technical competence, they have to be proactive and dynamic to fulfill
their duties in the ever challenging industry in order to develop it. Close interaction
with various Islamic finance stakeholders is required to further enhance their
understanding, and they should aim and strive to contribute as much as possible to
the institution and to the Shari’ah.
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Muslims around the globe particularly in the Bangsamoro Region are facing with
difficult situation in understanding the Islamic Financial System. In recognition of this
state of affairs, the office of Wali is strongly committed and extends its fully support
of the initiative of the Bangsamoro Government to develop Islamic Finance in the
region and to formulate action plans which include developing standards and
guidelines for the best practice of Shari’ah advisory and supervision. The framework
of Shari’ah governance has to be set up to create an enabling environment for the
Islamic Finance in the BARMM.
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In conclusion, | would like to thank the Technical Working Group for Islamic Finance
in the Bangsamoro for the initiative to conduct this ‘Ulama Assembly, the highly
recognized individuals who will become our resource speakers, the presence of

‘Ulama from all parts of the Bangsamoro.
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Once again, thank you very much and Wassalamu Alaikum wrt.wbt.



